Entrepreneurship: Lesson 4.1: 4-1 Forming a Corporation
Name:
Date:
Class:
Forming a Corporation
Skill:
Application (AP)
Time on Task:
15–25 minutes
Goal/Purpose:
The goal of this activity is to form a new business as an LLC or corporation, determine the type of business you could start, and agree on a single, viable business idea.
For the following activity, you will be assigned a partner or a group. Working together, decide on the name for your business, and determine the legal form of ownership. Describe the advantages and disadvantages of choosing an LLC or corporation. Then, determine the amount of investment for each member of the corporation, the responsibilities each person will have, and the percentage of ownership or profit each partner will receive. At the conclusion of the activity, write a short report describing any problems or disagreements that occurred and how you overcame them. This information may be reported to the class according to your instructor’s guidelines, so select a spokesperson for the group or assign topics so each person has an opportunity to present. Work through the following steps to complete this activity.
Part 1: Business Details
1. Name of the business
Answer:
2. What is your business idea?
Answer:
3. What legal form of ownership did you choose for your business: LLC or corporation?
Answer:
4. What are the advantages and disadvantages of your chosen form of ownership?
Answer:
Part 2: Ownership Details
1. List the name(s) of each owner.
Answer:
2. List the amount of investment and percentage of ownership for each owner.
Answer:
3. List the responsibilities of each owner.
Answer:
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