Entrepreneurship: Lesson 12.2: 12-2 Purpose of Financial Statements
Name:
Date:
Class:
Purpose of Financial Statements
Skill:
· Analysis (AN)
Time on Task:
· 20–25minutes
Goal/Purpose:
· The goal of this activity is to analyze the four different  financial statements, and determine the benefit of each one for the business.
[bookmark: _Hlk201951159]Conduct online research to learn about the four different financial statements a business uses. Write an informative report describing the purpose of each financial statement for the business. Use the following prompts to help identify your resources and prepare your report. Your instructor will inform you about the appropriate method of submission. This information may be reported to the class according to your instructor’s guidelines, so be sure to provide enough information to facilitate a discussion.
1. List the resources used for your report.
Answer
2. What is the purpose of the balance sheet and why is it  important for an entrepreneur?
Answer:
3. What is the purpose of the pro forma balance sheet?
Answer:
4. What is the purpose of the cash flow statement?
Answer:
5. What is the purpose of the income statement?
Answer:
6. What conclusions will stakeholders draw from the entrepreneur’s financial statements?
Answer:
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